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designed to buy off with the minor evil of uneconomic invest-
ment the major evil of another political upheaval. In other
words, the nations of the world were playing with the debtor
nations the same game that the politicians in every country
were playing with their electorates. They were creating an
artificial appearance of prosperity in the hope that something
would turn up to justify it. Unfortunately, they were, at the
same time, ensuring against the one faint chance of anything
turning up by a conjoint policy of feeble and feckless surrender in
the East, which led to the almost total loss of the Chinese market,
to the emergence of militant nationalism in Japan and in India,
and to a growing hostility to European trading interests over
more than one-half of the world. China, in fact, was the only
field in which the pre-war export economy could possibly have
functioned after 1918. The decay of the pre-war political
vigour and courage denied this opportunity. For the rest, the
rapid growth of industrialization during the war was intensified
by the political settlements of the peace, and something near to
self-sufficiency had become necessary for all the new states.
This necessity became urgently imperative with the develop-
ment everywhere of the welfare state at varying levels of
beneficence.

Wise men will continue to offer learned technical diagnoses of
the causes of the world economic collapse of 1929-30. The
search for a technical cause of a catastrophe is a necessity to
those who wish to believe that intelligence and goodwill can
together produce the millennium. Maybe they can, and, if so,
it is to be devoutly hoped that they will hasten to do so. Mean-
while, it is more prudent to reflect that in 1931, as at every
other crucial stage of human history, the sufferings of mankind
were attributable to a fundamental maladjustment between
men's desires and their capacities. By way of reaction from
the sufferings of the First World War there was a universal
expectation of better times to be experienced with less effort.
Unfortunately, such prosperity as the world had enjoyed in the
past had been due to hard work, thrift, peace, and an inter-
national exchange system which ensured that any nation seeking
to enjoy a higher standard of life than was justified by the value
of its productivity in terms of world prices would be quickly